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% K A & Co.

Chartered Accountants
S-4, SHYAM GHP ENCLAVE, lil Floor, 1-40, KRISHNA MARG, C-SCHEME, JAIPUR-302001
+91-141-2373413, E-mail: kacaindia@gmail.com

To

RSRTC

Sub:

Date: 28-05-2016
To

Joint GM (Fin & Tax) . o o
HEAD OFFICE, JAIPUR

Dear Sir

Update on Service Tax Laws Amendments vide Union Budget 2016-17

Dear Sir

This has reference to the recently enacted Finance Act 2016, as presented in the Union Budget
2016-17. There are some provisions which are effective from 01.06.2016 and are applicable to
Rajasthan State Road Transport Corporation, either as ‘Service Provider’ or as ‘Service
Receiver’. For your ready reference, key changes are listed below:

Service of transportation of passengers in air conditioned stage carriage (for e.g.
VOLVO Bus Service) is made taxable cn 40% of the value of taxable service (effective
rate of 6%).

Service of transportation of passengers, with or without accompanied belongings, by a
stage carriage” except non-air-conditioned stage carriage is made taxable. The Negative
List entry that covers “service of transportation of passengers, with or without
accompanied belongings, by a stage carriage” is omitted [section 66D (0)(i)] with effect
from 1.06.2016. However, such services by a non-air-conditioned stage carriage will
continue to be exempted by way of exemption notification [Notification No. 25/2012-
ST, as amended by notification No. 09/2016-ST, dated 1st March, 2016 refers]. The
service of transportation of passengers by air-conditioned stage carriage is being taxed
with an abatement of 60% (Notification No. 26/2012-ST, dated 20-6-2012 as amended
by Notification No. 8/2016-ST, dated 1-3-2016), with a condition of non-availment of
Cenvat credit.

Service Tax Rate has been increased from 14.5% to 15% with levy of 0.5% Krishi Kalyan
Cess

Krishi Kalyan Cess is levied with effect from 1st June, 2016 on any or all the taxable
services at the rate of 0.5% on the value of such taxable services. Credit of Krishi Kalyan
Cess paid on input services shall be allowed to be used for payment of the proposed
Cess on the service provided by a service provider.
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Service tax assessee above a certain threshold will also be required to file an annual
return. This is in addition to two half yearly returns filed presently.

Yours truly,
CA. Kirti Kumar Acharya
Partner

Enclosure: Update on Service Tax Laws

Note: Above information is only for ready reference and for exact provisions, refer Service
Tax Provisions as applicable.
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Update on Service Tax Laws - As a Service Receiver

Tax Payable Swatch Krishi Total

on % of Gross| Rateof | Bharat Kalyan | service | Effective
Nature of Service w.e.f. Value Tax Cess Cess’ Tax Rate | Tax ﬁé'te
Service provided by Goods Transport Agency
Service, where the person liable to pay freight is
any body corporate established, by or under any
law No Change 30% 14.0% 0.50% 0.50% 15.0% 4.50%
Service provided by a firm of advocates or an B
individual advocate other than senior advocate, by i 7
way of legal services 01/04/2016 100% 14.0% 0.50% 0.50% 15.0% 15.00%
Service provided by way of renting of a motor
vehicle designed to carry passengers to any person
who is not in the similar line of business : "
- On Abated Value 40% 6.00%
- On Non-Abated Value No Change 50% 14.0% 0.50% 0.50% 15.0% 7.50%
Services provided or agreed to be provided by way 2
of supply of manpower for any purpose or security |
services No Change 100% 14.0% 0.50% 0.50% 15.0% 15.00%
Service portion in execution of works contract’ by
any individual, Hindu Undivided Family or
partnership firm, whether registered or not,
including association of persons, located in the : . See Note
taxable territory to a business entity registered as 2 for
body corporate No Change 50%’ 14.0% 0.50% 0.50% 15.0% | Valuation

1. Krishi Kalyan Cess is levied with effect from 1st June, 2016 on any or all the taxable services at the rate of 0.5% on the value of such
taxabie services. Credit of Krishi Kalyan Cess paid on input services shall be allowed to be used for payment of the proposed Cess on the
service provided by a service provider.

2. Gross Value for Service Tax is determined by Rule 2A of Service Tax (Determination of Value) Rules, 2006

A. Sevice tax is payable on Gross Amount Less Value of property of goods transferred in the execution of the said works contract.

B. If value has not been determined under clause 1, and where works contract is for execution of original works, service tax shall be
payable on 40% of the total amount charged for the works contract, and where works contract is entered into for maintenance or repair or
reconditioning or restoration or servicing of any goods, then service tax shall be payable on 70% of the total amount charged for the works
contract. Incase of any other works contract not covered above, service tax is payable on 60% of the total amount charged for the works
contract.

Note: Above information is only for ready reference and for exact provisions refer Service Tax Provisions as applicable





