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THE ROAD TRANSPORT CORPORATIONS ACT, 1950

NO. LXIV of 1950
An Act to Provide for the incorporation and regulation of
Road Transport Corporations (4th Dec. 1950)
Be it enacted by Parliament as follows—

CHAPTER 1
PRELIMINARY

1. Short title, extent and commencement —

(1.) This Act may be called the Road Transport Corporations Act, 1950
(2.) 1t extends to the whole of India except the Statesof Delhi and Jammu ( C)

and Kashmir.

* “provided further that on and f{rom the commencement of the Road
Transport Corporation [Amendment) Act, 1982, this Act, as amended by the said
Act, shall extend to the Union territory of Mizoram.”

(3.) It shall come into force in a State on such date as the Central Govern-
ment may, by notification 1n the Official Gazette, appoint in this behalf for such
State and different dates may be appointed for different States.

-

2 Defjuvitions—

In this Act, unless the context otherwise requires.
diary service which provides ameni-

(a)‘Ancillary service’ means any subsi
road transport service of a-Corporation.

”ties or facilities to parsons making use of any
* (aa)’ Board” means the Board of Directors of a Corporation;

(b) ~Corporation” means a Road Transport Corporation established under

section 3;
* (bb)
(c¢) “Extended area’ means any area or rou

¢ of a Corporation has been exten

“Dircctor’” means a member of the Board;
te to which the operation of any

road transport scrvic ded in the manner provided
in section 20;

(d) “Prescr bed’ means prescribed by rales made unlder this Act;

(¢) “Road Transport Service’’ means a service carrying passengers of goods
cles for hire or reward;

or both by road in vehi
CAcr, 1982 (Act. 63 of 1982) dt. 6-11-82.

* [nserted vide RTC Amenimz2a
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(2) |

(f) “Vehicle' means any mechanically propelled vehicle, used or capable of
being uscd for the purpose of road transport, and includes a tram-car, a trolley,
vehicle and a trailor.

(8) “Words and expressions used but not defined in this Act and defined in
the Motor Vehicles Act. 1939 (IV of 1939), have the mcanings assigned to them
in that Act.

* (h) (Omitted) i

CHAPTER 11
ROAD TRANSPORT CORPORATIONS h

3. Establishment of Road Traasport Corporations In the States:—

The State Government having regard to,—

(a) The advantages offered to the public, trade and industry by the develop-
ment of road transport,

(b) The desirability of co-ordinating any form of road transport with any
other form of transport;

(¢) The desirability of extending and improving the facilities for road trans- ‘
Portin any area and of providing an efficient and economical system of road :
t-ansport service therein;
may, by nouification in the official Gazette, establish a Road Transport Corpora-
tion for the whole or any part of the State under such name as may be specified

\i,g\thc notification.

4, Incorporation;—

Every Corporation shall be a body corporate by the name notified und.er
section 3 baving perpetual succession and a common seal, and shall, by the said
name, sue and be sued.
®+5. Management of Corporation and Board of Directors:—

(1) The general suprintendence, direction and management of the affairs and
business of a Corporation shall vest in a Board of Directors which, with the assis-
tance of its committees and Managing Director, may exercise all such powers and
do all such acts and things as may be exercised or done by the Corporation.

* By ALO 1956 (W.ref 1-11-1956).
** Sobstituted vide RTC (Amendment) Act, 1982 (Act. No. 63 of 1982) dt. 6-11-82,
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(3)

*(2) The Board shall consist of a Chairman
not less than five and not

think fit to appoint.
(3) The State Government may, if it so thinks fit,
Directors as the Vice-Chairman of the Board.
; (4) Rules made under this A
the Central Government and of th
in such proportion ag may be agre

and such other Directors, being
more than seventeen, as the State Government may

appoint one of the other

ct, shall provide for the representation both of
¢ State Government concerned on the Board
ed to by both the Governments and of appoint-

own representatives thereto, and of where the
capital of a Corporation is raised by the issue of shares to other parties under sub-

section (3) of section 23, provision shall also be made for the representation of such

shareholders on the Board and the mannerin which the representatives shall be
elected by such shareholders,

(5) The term of office of and the manner of fillj
:l:e *Directors shall be such as may be prescribed.

6. Disqualifications for bein

ng cesual vecancics among

g chosen as, or for being a *Director of a Corporation:—

(1) A person shall be disqualified for being chosen as. or for being a
*Director of 2 Corporation—

(a) if heis found to be a lunatic Or a person of unsound mind; or
(t) if he has been adjudged insolvent; or

(c) if he has been convicted of an offence involving moral turpitude; or
{4) if he has, directly or indirectly, any interest in any subsisting contract

made with or in any work being done for, the Corporaliqn except as a shareholder
(other than a director] in an incorporated company, provided that where he is a

shares held by him in such company; or
(e) if he has any financial interest in any o.her road transport undertaking.

¢ Substituted vide RTC Amendment Act 1982 [Act No 63 of 1982) dt.6-11-82

**Continuance of existing members of Corporations: (Section 15 of Act. No. 63 of 1982)

Every person holding office immediately before the commencement of this
Act, as the Chairman, Vice-Chairman or other member of a Road Traasport
Corporation, established under section 3 of the principal Act shall, on .such. comm-
encement, be deemed to have been apphrinted as the Chairman, VIL‘C*-‘( hairman
or other Director (as the case may be) of the Board of Directors of 1hc's;ud (‘u'rpn-
ration under the Principal Act, as amended by this Act, for the remainder .Of the
term for which such person would have continued (o hold office as the Chairman,
Vice-Chairman or other member of such Corporation if this Act had not
been enacted. :
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(1)

() Nothint i elanee [d) of sih e ction () shall be deemed (o digualify the
CMAnAping Diector ol a Corporatiovr toe bedng chosen ax, o for being a
et thereot!

SO NOthing in claune (@) of sub seetion (1) shall bs deemed 1o disquality

() ANy ofieer o other emplovee of the Government Tor being ehosen i,
O Tor bt n diestor of o Corporation,

(1) any afiieer oF other employee ofa Corporation tor being ehosen ax, o
for betng, & Direetor ol anothe Carporation
T Rexbguation of oftfee by the Chatrman or & **Diveetor

Phe Chatmman or any other **Director of a Corporation may resipn hix office
DY IV notiee In wetting 1o the State Glovernment, and, on such resignation being
avvepted by that Government, shall be dee ned to have vacated his office,

N Removal of ehateman and **Divootors rom olliee |

(1) The Ntate Government may remove from oftice the Chairman or any other
Dhector of the **Roard who

(1) in o beeomes subject to any of the disqualifications mentioned in section
6, o

(1) without excuse xufticient in the opinton of the State Government, iy
abaent tor more than four consecutive meetings ol the Board.

Porvided that no *Divector appointed by the Central Government shall be
removed from office without the conourrence of that Government,

SO The State Government may terminate the appointment of any  Director
alter piving him notiee for sueh perfod (being not tess than one month) as may
be prexcribed,

Provided that the appointiient of a Director appointed by the  Central
Clovernment shall not be terminated wnder this suby section without the concure
ence ol that Giovernment,

0 Vacancles among **Directors or deleet tn the constitution not to  invalidate acts or
proceedings of 0 Corporation or v Board

No act or proceedings of o Corporation or s Board shall be invahd
by reaxon only of the existener ol any vacaney ity Board or any  defect in the
constitution thereol,

10 Temporary assoclation of perrons with o *“Bonrd for particnlar purposes:

o 1) A Doatd may assovae with el tor any - panticu g PUEPOSE 11
auch manner ax may be determined by repulitions made ander thic Act any person
whose asvistance or advice {t may desne

RO PAmendment] Act 1959 ENNNVTTD of 1939) 802 (1920 1980) jpserted,
** xubatitated vide REC Ameadment Act TOR2 FACE No oY of 193] dt. 6-11-8)
o0 eerted vide REC (Amemdment) Avt, TO8 (et Nocob ol 18 de o182
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(5

(2) A person ansociated with by (he tBoard undey sub-section (1) for

iny purpose shall haye 4 ght 10 (ke part in (he discussions, of the 1Board

relevant o that purpoge, shall not hyye ', et (o vore o, meeting of the
+Board
11, Mecetingy of +Board : .

o A tBoard sha _meet yyen times and place il vhitl], Subject 1o (e
provisions of sub.sectiong (2) and (h obserye syl FUles or procegyre 0 regard (o

transaction of businesy »y s meetipyy i may bhe Provided by repulations wage under
this Act:
Provided thay the +Boary shall meet at least once jn every three months,
(2) The PEIsOn 1o pregide A a meeting of 4 +Board shal) be the Chair.
. man thereof, or in iy absence from any meeting, he Vice Chairman, if any or in the
' absence of both the Chairman and the Vice Chairman, gyeh tDirector 44 may be
chosen by the #Directory present from among themselvey 10 perside,

(V] Al questions a1 4 meeting of 4 +Board shal) be decided by maj ity of
vates of (he tDirectory peresent, and 1p the case, of equality of Voles the Chairman
01, 10 his absence, any other pessop Presiding shajj have 4 secong Or casting vote,

12, Power (o 1Ppring commluees‘and delegate fuoctiony ...
(1) A Boarq may, from time Lo time, by resolution Passed at g meeting;

(4) Appoint commiiteey tconsisting  of directors for petforming 4ych
functirigay may be specified n the resolution;

. (b) l)c'rg:lic'lf? any such Committee or o (he Chairman or Vice Chairman,
subject 10 such condition ang limitationy iIfany, ay Mmay be specified jn the resolution,
srreh of iy POWwers and dutiey 44 'Cmay think fi,

(¢) Authorise the tManaging Director *[or any other officer of the
Corpnratirm] subject 1o Such con fiti an | limitatiom, if any, ag may be specified
in the resolution 1o EXcreme such Powers and  perform such duties ag j may deem
necesary for (he efficient day to day administration of its buginess,

® "(2) The Chairmap, Vice( hairman or +Mmmgir~g Director may delegate any
A s powers and duties [quuJing Powers and dutjes delegated 1o him unger Sub-
Section (1) 1o 4 Ny oflicer of the Cmpmal'on, and the officer 1o whom such powers
and duties a1 delegzated, sha exercise and perform such_powers and duties under

the control and supervision of the M inaging Director
+13 Authentication of ordery aqd other instruments
Al order and decisiony of the Board shall be authenticated by the signature
of the Secretary or by any such other officer of the Corporation 48 may be aurp.
nsed in thiy behalf by the Bord or under (he regulations mude under sectio 45
and all othey Instruments issyed by a4 Board shal be duthenticaed by the signature
of the M:m.'l};um Director or any other officer of the Corporation authorised |y,
like manner 0 this behalf

@ loserted vie RTC (Amendment) ACL1982[Act No, 63 of 1982 di 6.17.87

Y Inserted by R1¢C (Amendment) Act. 1959 (Act XXVIII of 19598.3 1. 1-9-1959
tsubstituted v, le R I¢ (Amendment) Act 1982 (Act No, 63 of 1982 )dy 6-1]1-82
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[ 6]

14. Officers & employees of the Ccrporation:—

* (1) Evcry'v Corporation shall have a Managing Director, a Chief Accounts
Officer and a Financial Adviser, appointed by the State Government.

Provided that tlie same person may be appointed as the Chief Accounts
Officer and the Financial Adviser,

(2)'% Corporation may appoint a *secretary and such other officers and
employes ag it considers necessary for the efficient performance of its functions.
* (3) The conditions of appointment and service and the scales of pay of the
officers and employees of a Corporation shall—

Fi _(.a) as respects the Managing Director, the Chief Accounts Officer and the
inancial Adviser, or as the case may be the Chief Accounts Officer-cum-Firancial
Adviser, be such, as may be prescribedsand.
(b) as respects the otier ofiicers and employees be such as may. subject 10 the
;:rowsnons of section 34, be deterthined by regulations made under this Act.
1S. Managing Director, Chief Accounts Officer and Financial Adviser.
(1) The Managing Director shall ‘be the Executive head of the Corporation
and all other officers and employees of the Corporation shall be subordinate to him.
(2) The’ Managing Director ‘shall obtain the views of the Chief Accounts

officer znd fife Financial AZlviser or, as the case may be, the Chief Accounts
Officer-cun -Financial Adviser, on every proposal involving revenues, or expenditure

ffoi:n"{hc, f-m{.‘, of the Corporation and shall cause such views to be placed before
the Board prior to the consideration of such proposal by the Board.

16. geq_el:a} i(,lis;;[lmliﬁcalit:n:: of al} officers and employees:—

o s ,,,No‘pcrspn who has directly or indirectly, by himself or his partner or agent-
any shajgg g1, interest in any contract. by or on bebalf of a Corporation, or in any
other road 1ransport undertaking shall become or remain an officer or other
employeg ;- of 1he Corporation. |

17. Apgintmeat of Advisory Council:—

-

The S:ate Government may, after ascertaining :he vicws of the Corporation,
by notitication in the Official Gazette, constitute one or more Advisory Councils
consisting of such number of persons, on such terms, and for the purpose of advising
the Corporation on suca mittzrs, as may bz spzaified 1a that n stification.

** CHAPTER 1T A
' SUBSIDIARY CORPORATION
17A. Estadlishment of suwsidiary Corporation.

(1) V;J_herc a Corporation (hereafter in this szction referred to as the parent
Corporatioﬁ‘) is satisfizd that icis expedient or necessary so to do for the more
effieient disg.p_argc of its func)ions under this Act, it may, with the concurrence of

* Substitutéd vide RTC[Amendment] Act 1982 [Act No. 63 of 1982] dt. 6-11-82
ss(nserted vidz RTC [A ncadment) Act. 1982 [ Act. No. 63 of 1J32] dt. 6-11-82
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[ 7))

(hc‘S‘lnte‘(m\'crnmcm and the Central- Government, frame by notilication in the
Official (m.l'(.‘uc a scheme or schemes providing for the establishment of one or
more subsidiary Corporations.

. (2) A scheme framed under sub-sction [1] shall specify the subsidiary Corpor-
ation o Corporations which shall become established thereunder, the date or
dates with effect from which they shall be so e<iablished, the powers and functions
of the P‘"““‘ Corporation which such subsidirry Corporation or corporation
may exercise and discharge, the conditions and limitations subject to which such
power mav be exercised, the management of the affairs of each such subsidiary
Cf"‘!‘mi\llmz by a Board of Directors, the capital of each such subsidiary Corpor-
ation-and all other matters. relating to swih subsidiary Corporations corresponding
to the various matters for which provisions haye been made in this Act with
resepect to the parent Corporation; -7 ;

Provided that-- ' S
i e i . el .
[2] no subsidiary corporation shall start operation on any .new route without
the previous approval of the parent Corporation; . & o

[b] the representatives of the Central Goverqqlcq.rég on the Board of Dire-
ctors of a subsidiary corporation shall be in proportion to its'contribution to the
capital of the parent Corporation; % .

[c] the liability of the Central Government to provide contribution to the
capital of the subsidiary corporation orto the parent Corporation shdll not be
increased without approval of the Central Government; R

[d) a subsidiary corporation shall hive a Managing Director, a Chiéf Acco-
unts Officer and a Financial Adviser or a Chief Accounts Officer-cum-Finattfal

Adviser, and such Officers shall be appointed by the State Government. f

[e] the State Government and the parent Corporation shall have power o
gve directions to a subsidiary corporation in respect of any matter, including
directions relating to recruitment. conditions of service and training of the emp-
loyees of the subsidiary corporation, wagzs to b2 paid to such employees, reserves
to be maiatained by the subsidiary corporatioa.

[f) the capital budget, the revenue budget and the annual development plans
of a subsidiary coryorition shall b2 submitted {or approval to the parent Corpor-
ation and waere such budget or plin involves any deficit also to the S‘tate Gouvt.

(3) Every subsidiary ¢yrooration established under a scheme _ﬁ‘amed u‘nder
sub-section [1), shali bz a boly corporate. by the name snecified in the s__cheme
having perpetual succession and a common seal and shall by the said name sue

and be sued.

-
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[ 8]

CHAPTER 111
POWERS AND DUTIES OF CORPORATION
18, Gewernl duty of Corporation:

11. shall be the general duty of a Corporation 60 to exercise its powers ap
progressively to provide or, sccure or promote the provision of an efficient, adequate
cc'(m'mnip;}ll and properly g:n-qrd.inult:(l rystem of road transport services in the State
or part f the state for which it is established and in any extended arca:

_— ! “W‘!‘II"‘I_”"'.‘ nothing in this scction shall be construed as imposing on a Cor-
]]mu m.n, ;‘!{ ufll directly, or indirectly, any form of duty or liability enforceable
Y ]"lr()LCC( ings before any coert or tribunal to which it “would not otherwise be
subject,
19. Powers of Corporation, "

. . . L] " ] 4

(1) Subject to the "provisions of this Act, a Corporation shall have power :—

[a] to operate road transport services in the State aad in any extended arca,

[b] 10 provide for any ancillary service, '

[¢] to provide for its employces suitable conditions of service including. fair
wages, establishment of provident fund, living accommodation, places for rest and
recreation and other amenitics, :

*( [d] to-authorise the issuc of passes to its employees and other persons either
free of cost or at concessional rates and on such conditions as it may deem fit to
imposc;

[e¢] to authorise the grant of refund in respect of unused tickets and conces-

sional passcs,) -~ ;
., . (2),Subject to the provisions of this Act, the powers conferred by sub-sce-

tion [1) shall include power —
[a) to manufacture, purchase, maintain and repair rolling stock, vehicles,

appliances. plant, cquipment or any other thing rcquired for 1the purpose of any of
the activities of the Corporation referred to in sub-section (1,
“ Explanation-—

In this clause the expression ‘manufacture” does not include the construction of
the complete unit of a motor vehicle except for p irpases of experim:nt or research.

[b] to acquire and hold such property, both movable and immovable as the
Corporation may deem necessary for the purpose of any of the said activitics, and 1o
lease, scll or otherwise ttansfer any property held by it;

[¢] to prepare schemes for the acquisition of land to acquire cither by
agreement or compulsorily in accorcance with the law of  acquisiion for the time
being in force in the Stare concerned aud with such procedure as may be preseribed,
whether absolutely or for any period, the whole or any part ol any undertaking
of any other person to the extent to which the activities thercol” consist of the
operation of road transport services in that State or in any extended arca,

Jaseried by RT.C. (Amendment) Act. 1959 (Act XXVIII of 1959) 5.4 (1-9-1959)
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[ 9]

[d] to purchase by agreement or to take on lease or under any form of
tenancy any land and to erect thereon such buildings as may be necessary for tho
purpose of carrying on its undertaking,

[e] to authorise the disposal of scrap vehicles, old tyres. used oils, *any other

stores of scrap value or such other Stores as may be declared to be obsolete in the
prcscribcd mannecr.

(f) to cater into and perform all such contracts as may be necessary for the
performance of its duties and the exercise of its powers under the Act,

. [g] to purchase vehicles of such type as may be suitable for use in the road
ransport services operated by the Corporation.

(h) to purchase or otherwise secure by agreement vehicles, garages, sheds,
office buildings, depots, land, workshops, equipment, tools, accessories to and spare
parts for vehicles or any other article owned or possessed by the owner of any

other undertaking for use thereof by the Corporation for the purposes of its
undertaking,

[i] to do anything for the purpose of advancing thé skill of petsons employed
by the Corporation or the efficiency of the equipment of the Corporation or of
the manner in which that equipment is operated, including the provision by the
Corporation, and the assistance by the Corporation to others for the provision of
facilities for training, education and research, .

[i] to enter into and carry out agreements with any person carryihg on

usiness as a carrier of passengers or goods providing for the carriage of passengers

or goods on behalf of the Corporation by that other person at a through fare or
freight,

[k} to provide facilities for the consignment, storage and delivery of goods,

[1] to enter into contracts for exhibition of posters and advertising boards
on and in the vehicles and premises of the Corporation and also for advertisement
on tickets and other forms issued by the Corporation to the public,

(m) with the prior approval of the state Government to do all other things
to facilitate the proper carrying on of the business of the Corporation,

* Substituted vide RTC (Amendment) Act 1982 (Act No. 63 of 1982) dt. 6-11-82.

Scanned by CamScanner



( 10

(3.; Nothing i_n this section shall be construed as authorising a Corporation,
except with the previous approval of the State Government—

(i) to manufacture or maintain anything which is not required directly or
indifcctly for use for the purpose of the undertaking of the Corporation or to
repair, stqr-e, or provide any service for, any vehicle which does not belong to thaz
Corporation or is not used directly or indirectly for the purpose of its undertaking,

(i1) to purchase any vehicle for the purpose of sale to another person,

(iii) to sell or supply to any pe1son lubricants, spare parts or equipment for,
or accessories to, vehicles,

(iv) to let vehicles on hire for the carriage of passengers or goods except as
expressly provided by or under this Act.

(4) Except as otherwise provided by this Act notbing in the foregoing provi-

s.ions shall be construed as authorising the Corporation to disregard any law for the
" time being in force.

(5) Where a Corporation acquires the whole or any part of an undertaking
of any other person. the Corporation shall, in appointing its officers and *other
employees take into consideration the claims of employees in that undertaking,

(6) The provisions of this sec’tfox}_ shall not be construed as limitirg any
power of a Corporation conferred by or’ under any subsequent provision of this
Act. N

20, Extension of the operation of the road transport service of a Corporation tv areas

within another State— o d
34 I (O T -t v W

(1) If a Corporation considers it to be expecicrt in the lﬁﬁb.lic interest to
extend the operation ol any of its road transport seivices to any route or area
situated within another State, it may, with the permission of the State Government,
pegotiate with the Government of the other State regarding the proposed
extension.

(2) If the Government of the other State approves the propo:ed extension.
the Corporation shall prepare a scheme for the' purpose and forward the same to
the other Government for its consent, and after such consent has been received.
the Corporation may, with the previous approval of the State Government. sanction
tbe scheme.

—_— —_—

* Substituted vide RTC (Amendment) Act 1982 (Act No. 63 of 1982) dt. 6-11-82.
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(3) After the scheme has been so sanctioned it shall be competent for the
Corporation to extend the operation of its road transport service to such route or
arca and when the operation of such service is so extended, the Corporation shall
operate the service on that route or in that area subject to the provisions of any
law in force in the other State within which such route or area is situated.

(4) The Corporation may, from time to time, alter or extend the scheme
sanctioned under sub-section (2) by a supplementary scheme prepared and sanc-
tioned in the manner provided in the foregoing provisions of this section.

21. Carriage of mails—

Notwithstanding anything contained in the Motor Vehicles Act, 1939 (IV of
1939), a Corporation shall, if so required by the Central Government, carry mails at
such rates and on such terms and conditions as may be specified in this behalf by

. the Central Government in consultation with the State Government.

CHAPTER IV
FINANCE, ACCOUNTS AND AUDIT

22. General Priociple of Corporation’s Finance.

, It shall be the general principle of a Corporation that in carrying on its
undertaking it shall act on business principles,

23. Capital of the Corporation—
b |

(1) The Central Government and the State';:Government may provide to a
Corporation established by the State 'Govcrnmengiiih such proportion as may be
agreed to by both the Governments qg)(.cgpital that may be required by the

the purpose of carrying on the undertaking or for purposes

Corporation for
ent with the provisions

connected herewith on such terms and conditions. not inconsist
of this Act. as the State Government may, with the previous approval of the Central

Government, determine
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*(2) The Corporation may, whether or nol any capital ds provided 1o it
under subsection (1), rafse by the e of shires wuch capital - (hereatier i this
ection reforred (o the wuthorved alyire capitnl) s miy be authorised, in i
hehall by the State Government "

Provided that where any capital provided to the Corporation under sub
section (1), no capital may be raised under this sub section without  the previous
approval of the Central Government,

(2n) Any capital raived under sub-seetion (2] with the previous approval
of the Contral Government may be,

() in wddition 1o the capital provided to the Corporation under sub-section(1),

(b) wubseribed 1o by the Central Giovernment or the State Government as
the cuse may be, by converting the whole or uny part of the capital provided

(Whether before or alter commencement of the Road Transport Corporstion
[Amendment] Act, 1982) 1o the Corpoation by that Government under sukb-
section 1],

(3) The authorised, *ihare capital of the Corporation shall be divided into
such number of shares as the State Government may determire; and the number of
shares which shall be subreribed by the State Government, the Central Government
and other parties (including perscns whose undertakings have been acquired by the

Corporation) shall also be determined by the State Government in consultation
with the Central Government,

(4) The allotment of shares 10 other parties  mentioned in sub-scction (3)
shall be made by the Corporation in such manner as may be prescribed,

(5) ‘Ahe shures of the Corporation shall not be transferable except in
dance with the rules made under this Act,

(6) The Corporation may at any time, with the previous approval of the
State Government, redeem the shares issued 1o the other parties under sub-scction
(4) in such manner as may be prescribed.

24. Additional capital of the Corporatlon-If, after the issue of shares under

scction 23, a Corporation requires any furter capital, the Corporation may, with the
previous sanction of the State Government, raise such additional capital by the

issuc of new shares and the provisions of sub-sections 2, (2a),3),(4), (5) and (6) of
the said section shall apply to the issue of such shares,

25 Guarantee by the State Government, The shares of . Corporation shall
be guaranteed by the State Government as 10' the payment of the principal and the
payment of the annual dividend at such minimum rate as may be fixed by the State
Government by notification published in the Official Gazette at the time of issuing
the shares,

* Substituted vide RTC (Amendment) Act, 1982 (Act No, 63 of 1982) dt, 6.11.82

accor,

Scanned by CamScanner



[ 13 )

26. Borrowing powers:—

*A Corporation may, with the previous approval of the State Government,
borrow money for the purpose of raising its working capital or meeting any expen-
diture of a capital nature in the open market or from a corresponding new bank
constituted under section 3 of the Banking Companies (Acquisition and Transfer
of undertakings)Act, 1970 or section 3 of the Banking Companies (Acquisition
and Transfer of undertakings) Act, 1980, a State Finance Corporation, established

.undcr section 3 of the State Financial Corporations Act, 1951 the Industrial

Finance Corporation of India, estabLi_§hed_ under section 3 of the Industrial

_" Finance Corporation Act, 1948, the Industrial Development Bank of India establ-

" ished under section 3 of the Industrial Development Bank of India Act, 1964, the

_ Life Insurance Corporation of India established under Section 3 of the Life

Insurance Corporation Act, 1956, or any other financial institution providing
_credit which is subject to the control of the Reserve Bank of India-

27. Fund of the Corporation.

(1) Every Corporation shall have its own fund and all receipts of the Corpo-

ration shall bz carried thereto and all payments by the Corporation shall be made
therelrom.

(2) Except as otherwise directed by the State Government all moneys belong-
ing to that fund shall be deposited in the Reserve Bank of India or with the agents
of the Reserve Bank of India **[or with the corresponding new banks constituted
under section 3 of the Banking Companies (Acquisition and Transfer of underta-
kings) act, 1970, or section 3 of the Banking Companies ( Acquisition and Transfer

of unteriakings) Act, 1980] or invested in such securities as may be approved by the
State Government,

—

* Substituted vide RTC[Amendment) Act 1982 [Act No. 63 of 1982] dt. 6-11:82

“  nserted vide RTC (Amendment) Act 1982 (Act No.63 of 1932) dt. 6-11-82
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28. Payment of interest and dividend

(1) Where the whole or part of the capital of a Corporation i provided I\Y‘

the Central Government and the State Government under sub-section (1) ol

section 23 the Corporation shall pay interest on such capital al such rale as mdy,

from time to time b: fixed by the State Goveranenl in consultation with the

Central Government and such interest shall be deemed to be a part of the expen-
iture of the Corporation.

(2) Where the Corporation raises the whole or any part of its capital by
issue of shares it shall pay dividend on such shares at such rate as may, from time
to time. be fixed by the Corporation, subject to any general limitations which may
have bsen imposed by the State Government in consultation with the Central
Governmsnt, ani such dividend shall be deemed to be & part of the cxpenditure
of the Corporation.

29. Provisions for depreciation and reserve and other funds.

(1) A Corporation shall make such provisions for depreciation and for
reserve and other funds as the State Government may from time. to time direct

(2) The management of the said funds. the sums to be carried from time to
time to the credit thereof and the application of the moneys com prised therein shall
be détermined by the Corporation.

Provided that no fund shall be utilised for any purpose other than that for
which it was created without the previous approval of the State Government.

30. Disposal of net profits.

After making provisions for payments of interest and dividend under section

28 and for depreciation, reserve and other funds under section 29, a Corporation
may utilise such percentage of its net annual profits as may be specified in this be-
half by the State Government for the provision of amenities to the passengers using
the road transport services, welfare of labour employed by the Corporation, and for
such other purposes as may be prescribed with the previous approval of the Central
Govt. **and out of the balance such amount as may. with the previous approval

* Substituted vide RTC [Amendment] Act 1982 (Act No, 63 of 1382) dt. 6-11-82
** Amended vide RTC [Am.ndment] Act 1982(Act XXVIII of 1959) 5 6 (1-2-1959)
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of the State C_iovernment and the Central Government be specified in this behalf by
the Corpgratzon may be utilised for financing the expansion programmes of the
Corporation and the remainder. if any, shall be made over to the State Government
for the purpose of road development ]

31. Power of the Corporstion to spend.

.fk Corporatio_n shall have power to spend such sums as it thinks fit on objzcts
authorised under this Act and such sums shal] be treated as expenditure payable out
of the fund of the Corporation.

32. Budget.

(1] Every Corporation shall, by such date in each year as may be prescribed,
prepare and submit to the State Government for approval a budget for the next
financial year showing the estimated receipts and expenditure during that financial
year in such form as may be prescribed.

[2] Subject to the provisions of sub-sections (3) and (4) no sum shall be
- expenced by or on behalf of a Corporztion unless the expenditure of the same is
covered by a current budget grant approved by the State Government.

*[ [3] Subject to such conditions and restrictions as may be specified in this
behalf by the State Government, 2 Corporation may sanction any re-appropriation
within the grant from one head of the expenditure to another or from a provision
made for one scheme to that in respect of another, subject to the condifion that

___lhe aggregate budget grant is not exceeded. ]

[4] A Corporation may. within such limits and subject to such conditions as
‘may be prescribed, incur exependiture in excess of the limit provided in the budget
aporoved by the State Government under any head of expenditure or in connection

with any particular scheme.

©33. [ Accounts & Audit.

(1) The Corporation shall maintain proper accounts'and other records and
Prepare an annual statement of accounts including the profit and loss account aqd
the balance sheet in such form as may be prescribed by the State Government in

“asultation with the Comptroller and Auditor-General of India.

" Ammended by R.T.C Amendment Act. 1959 (Act Xy of 19-509)58‘; (11991192;?
3 Subs!ilmed b)" R.T C. Amendment Acl 1939 (Act XXVIII of 1958) S8 (1.2.153
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(2) The accounts of a Coiporation shall be audited annually by the Comp-
troller and Auditor-General of India or his nominee and any expenditure incured
by him in connection with such au{it shall be payable by the Corporation to the
Comptroller and Auditor-General of India.

(3) The Comptroller and Auditor-General of India and any persou appointed
by him in connection with the audit of the accounts of a Corporation shall have the
same rights, privileges and authority in connection with such audit as the Compt-
roller and Auditor General of India has in connection with the audit of the
Government accounts and, in particular, shall have the right to demand the pro-
duction of books, accounts, connected vouchers and other documents and papers and
to inspect any of the offices of the Corporation.

[4] The accounts of the Corporation as certified by the Comptroller and
Aulitor General of India or any person appointed by him in this behalf together with
the audit report thereon shall be forwarded annually to the State Government; and
that Government shall cause the same to be laid before the Legislature of the State.]

CHAPTER V
MISCELLANEOUS |

34. Directions by the State Government—

[1] The State Government may, after consultation with a Corporation
established by such Government, give to 1he Corporation general instructions to be
followed by the Corporation, and such instructions may include directions relating
1o the recruitment, conditions of service and training of its employees, wages to be
'paid o it employees, reservés to be maintained by it and disposal of its profits or

stocks.

(2) In the exercise of its powers and performance of its duties under this

A ct, the Corporation shall not depart from any general instructions issued under
?

sub-section (1) except with the previous permission of the State Government.

35.Returns and reports.

Corporation shall furnish to the State Government such returns
formation with respect to its property or activities or
the State Government may from time to time

(1) Every :
statistics, accounts and other in
in regard to any proposed scheme as

require.
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(2) Without prejudice to the provisions of sub.section (1), a Corporation,
shall, as soou as possible, after the end of each financial year, submit to the Central .
and the State Gow?rnments a report on the exercise and performance by it of its
powers and duties under this Act during that year and on its policy and
programine.

[+ (3) The Stme- Government shall cause the annual report referred to in sub-
section (2) to be laid before the Legislature of the State.)

36. Power to order inquiries,

n (1) The State Government with a view to satisfy itself that the powers and
uties of a Corporation established by that Government are being exercised and
performed properly, may, at any time, appoint any person Or Ppersons to make
-inquiries into all or any of the activities of the Corporation and to report to the
Sti'e Government the result of such inquiries.

(2) The Corporation shall give to the person or persons so appointed all
facilities for the proper conduct of the inquiries and shall produce before, or fur-
nish to, the person or personsany documeént account or information in the posses-
sion of the Corporation which such person or persons demand for the purpose of

the inquiries.
37 Power to conirol a part of undertaking of a Corporation.

(1) If on receipt of the report of any inquiry held under section 36 or
otherwise, the State Government is satisfied that it is necessary so to do in the
blic interest, the State Government may, by notification in the Official Gazette;:
tahorise any person to take over from the Corporation, and so lorg as that noti-
fication is in force, to admiaister in accordance with such directions as may be
issued from time-to time by the State Gv:rnment such part of the undertaking of
the Corporation 1s miy bes sgified In ta2 notiﬁcation,. and any person so aulrho-
rised may, for the purpose of so administ:ring Fhe said part of tpe undertaking,
exercise all or any of the powers of th: Corporation or_of any officer offhe Cor--
poration under this Act, 1ssue such direztion as he thmkf: fit to the office.s or
**other employevs of the Corpora Jon and employ any outside agency.
t may by such notification direct that all charges
{horised together with such remuneration
me to time to such person shall be paid

(2) The State Governmen
and expenses incurred by the person sO auth
as the State Government may allow from U

T g — e e -
t. 1959 (Act. XXVITI of 195¥) S 9 ¢1 9,1939)
Act 1982 (Act No. 63 of 1982) dt. 6-11-82.

; - e

* Inserted by R.T.C. Amendment Ac
** Substituted vide RTC (Amendment)
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within such time as may be fixed by the State Government from the fund of the
Corporation, and if the expenses are not so paid, the State Government may make
an order directing the persons having the custody of that fund to pay to the person
so authorised such expenses in priority, to any other charges aginst such fund and
he shall, so far as the funds to the credit of the Corporation admit, comply

with the order of the State Government.

* [(3) Every notification issued under this section together with areport on
the circumstances leading to its issue shall be laid before the Legislature of the
State, as soon as may be, after it is issued. ]

38. Power to supersede a Corporation.

(1) If the State Government is-of opinion that a Corporation established by

that Government is unable to perform, or has persistantly made default in the
performance of the duties imposed on it-by or under the provisions of this Actor
bas exceeded or abused its powers. the State Government may, with the previous
approval of the Central Government, by notification in the Official Gazette, super-

sede the Corporation for such period as may be specified in the notification,

Provided that before issuing a notification under this sub-section the State
Government shall give a reasonable time to the Corporation to show cause why
it should not be superseded and shall consider theexplanation and objections,
if any, of the Corporation.

(2) Upon the publication of a notification under sub section (1) supersed-
ing a Corporation-

(a) all the **Directors of the Corporation shall as from the date of supersess-
ion, vacate their offices as such Directors,

(b) all the powers and duties which 'm_ay, by or under the provisions of -

this Act or of any otber law. be exercised or performed by or on behalf of the
shall, during the period of supersession, be exercised and performed by

Corporation _
such person or persons as the State Government may direct;

(c) all property vested in the Corporation shall, during the period of super-

session, vest in the State Government.
(3) Onb the expiration of the period of supersession specified in the noti-
fication issued under sub-section (1) the State Government may—

~Toserted by RT.C. Amendment Act. (Act. XXVIII of 1959) S, 10 (1.9.1959)
*¢ Substituted vide RTC (Amendment) Act. 1982 (Act No. 63 of 1982) dt. 6-11 82-
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(a) extend the period of supersession for such fuither term as it

consider necessary ; of
(b) reconstitute the Corporation in the manner pr .vided in section 5.

may

39. Liquidation of 2 Corporation.

fo the winding up of companies or
n shall be placed
in

(1) No provisions of any law relating
Corporation shall apply to a Corporation, and no Corporatio
in liquidation save by order of the State Government concerned and save
such manner as may be directed by that Government:—

Provided that no such order shall be made by any Sta
except with the previous approval of the Central Government.
placed in liquidation the assets
be divided among
if apy as may
<b

te Government

(2) In the event of a Corporation being
of the Corporation after meeting the liabilities, if any shall

the Central and the State (overnment and such other partics,
bave subscribed to the capital in proportion 10 the contribution made by ca

of them to the total capital of the Corporation.
n of road transport undertakings:—
under this Act the whole or any part of any

compensation the amount
in accordance with the

40. Compensation for acquisitio

Whenever a Corporation acquires
undertaking, there shall be paid by the Corporation

of which shall be determined in the manner and
reinafter set out, that is to say.

e amount of compensation c¢an be
dance with such agreement;—

(b) where no such agreement can be reached the amount shall be determ.
ined by an arbitral tribunal consisting of one nominee of the Corporation,
one nominee of the person 0 be compensated and a Chairman to be nominated
by the Chief Justice of the High Court exercising jurisdiction in relation to the
State concerned:—

Court agaiost the decision of the tribunal

(c) an appeal shall lie to the High '
and the order of tne High Court on such app:al shall be final.

41. * (Omitted.)

procedure he
fixed by agreement, it

(a) where th
shall be paid in accor

jon to carry out any of its works

42 Power of entry.
Whenever it is necessary for a Co.rporat. - / o1
or to make any survey, examination or investigation preliminary.
4t Act. 1959 (Act. XXVIil of 1959) S. 11 (1-2-1959)

* Omitted by R.T.C. Ameudme
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or incidental < .
to the exercise  of powers orthe prrformance  of  duties

e ey o i s A, 2 offir o ot cnpoye o e Comor:
SEERiSion ‘;f i di“n:t ™. -.‘ ¢rad by the C orporation may winh the previous
- i magisirate, enter upon any land or premises between
suanse and suaoset, after Iving reasonable notice of the intention to make such
eny G the owner or occupier of such land or premues, and at any  other
(lmC.‘ vtk the conseat 1 \\‘riting of the ownuar or m‘u.picr of such ‘land or
premises, for-lhc purpose of the carrying out of such works or tbe naking of such
Survey, examination or investigation.
43. *Directors officers and « ther cmployees of a Corperation to be public servants:—

All *Directors of a Corporstion, and all' officers and *other empleyees of a
Corporation. whether appointed by the State Government or the Corporation, shall
be deemed, when acting or purporting to act in pursuance of any of the provisions
of this Act or of any other law, to be public servants within the meaning cf section
21 of the Indizn Penal Code (Act XLV of 1860.) "

44. Power to make rules.
(1) The State Government may by notification in the official Gazette

make rules to give effect 1o the provisions of this Act.
(2) In particular, and without prejudice to the generality of the foregoing
potver, such rules may provide for all or any of the following matiers, namely:—
*(a) the conditions «nd manner of appoinument of Directors of a Corporation,
the representation in the Board of the Centrul and tbe Staie Government and
where shares are issued to other parties under sub-seciion (3) of section .3, of
such sharcholders and generally all matters relaung 10 ne consutution of the

Board.
*b] remueration, allowances or fess paid to th: Directors of the Corperation
ociated with the Board under secuon 10, .

SR

or other persons ass
[c] the term of ofrice of, the manner of filling casual vacancies among

*Directors of the Corporation;
[d] the number of *Directors necessary to constitute a quorum at a meeting

of the *Board. |
) the condijions of appointment and service and the scales of pay of the

(e . 3 3
*\anaging Directot and the Chief Accounts Officer, the Financial Adviser or, as
the casgmay be the Chief Accouats Officei-cam-Financial Adviser™;

 RTCi A Act 1982 JAct No. 63 of 1982] dt. 6-11-82

*Substituted vide RTC Amzn iment]
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[ 1] the n“lml\ﬂ and term of oflice, of the allowances to be paid to, the
procedure t‘n be followed by, and the manner of filling casual vacancies among,
members ot an advisory Couneil:

@ (1] the procedure i accordance with which any stores may be declared
| obsolete under subssection (2] of section 19,

[ & ] the manner in which the shares of the Corporation shall be alloted,
tramferred or redeemed;

(h] the manner in which the net profits of the Corporation shall be
utilised

m [ l the f""t‘ by which, and the form in which the budget shall be prepared
Wl submitted in each year under sub-section [1) of section 32;

(1) the form in which the annual statement of accounts shall be prepared;

+ [K] (Omitted)

** [1] [the form in which the returns, statistics or reports shall be submitted

wnder section 35:)

[m] the procedure 1o be followed by an arbitral tribunal under section 40;
[n] any other matter which has to be, or may be. prescribed,

45, Power to make regulations.

() A Corporation may,with the previous sanction of the State Government
ake regulations, not inconsistant with this  Act and the rules made thereunder,
i the admimistration of the aftairs of the Corporation,

(2) In particular, and without prejudice to the generality of the foregoing
power, such regulations may provide for all or any of the following matters,
namely:-——

(a) the manner in which, and the purposes for which, persons may be
associated with the *Board under section 103

(b) the tim: and place of meetings of the *Board and the procedure to
be followed in regard to transaction of business at such moetings:

P ——— -

¢ Omutted by R I.C Amendment Act. 1959 (Act XXII of 1950) 8. 12 (1:9-1089)

‘ Avcndmeant Act. 1959 (Act. XX of 1959) 8 12 (1-9-1939)
(Act No, 63 of 1082) dt, o-11.82

o1 of 1982) dt. 6+11-82

** Substituted by R T.C
@ leserisd vide R1C (Amendment) Act 1982
. S‘l".‘“[l“(‘d \ld(‘ R](u (,Al“l'"\l""‘"‘) .-\\“ 1‘33: (-'\\'l Nl‘-
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(c) the conditions of appointment and service and the sca'es of pay of
officers and *other employes of the Corporation other than the Managiny Darcctor,
the Chief Acconnts Officer and the Financial Adviser or, as the cise may be, the
Chief Accounts Officer-cum-Finaacial Adviser™.

*** (d) | the issue of passes to the employees of the Corporation and other
persons under section 19; ]

(¢) the grant of refund in respect of unused tickzts and concessio nal passes
under section 19.

W
WoA, )"‘)‘J 46. Penalty for breach of rules.
bt

The State Government may, by rul:, provide that the breach of any rules
made by it under section 44 shall be punishable with fine which may extend to
five hundred rupees. and when the breach is a continuing one, with a further fine
- not ~xceeding twenty rupees for every day after the date of the first conviction

during which the offender is proved 10 have persisted in the offence. )

47. Special provisions relating to Bombay. :

(1) The body known as the Bombay Stite Road Transport Corporation and
the Board thereof, referred to in the notifiction of the Government of Bombay
No. 1780/5, dated 16th Noverabar. 1749 [hereinafter referred to 10 as “the existing
Corporation™ and “Board’ respectively shall, notwithstanding any dcf-ct in or
invalidity of, the enactment or o *ier under which they were coastituted, be deemed
for all purposes to have been \alidly constituted as if all the provisons of the said
notification bad been included and enacted in this section and this section had
been in force continuously on and from the said date, and accordingly—

[2] all action by, end all transactions with the existing Corporation or
Board, incluiing any action or transaction by which any property, asset or right
was acquired or any liability or obligation, whether by coatract or otherwise, was

- incurred, shall be deemed to have been validly and lawfully taken or done; and

[b] no suit, prosecution or other legal proceedings shall lie against the .
Government of Bombay or any member of the Board or any officer or servant of
the existing Corporation in respect of any action taken by, or in relation to the
setting up of, the existing Corporation or Board merely_ onthe ground of any
defect in, or invalidity of the enactment or order under which the existing Corpo-
ration or Board was constituted. .

““+sx Inserted by RTC Amendment ACt 1959 (Act XXIII of 1959) S 13 (1-9- 959)
* Substituted vide RTC[Amendment] Act 1982 [Act No, 63 of 1982] dt. 6-11-82
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———

. [2] On the establishment of a Corporation under section 3 in the State of
i Bombay (hereinafter referred to as ““the new Corporation”).

{21 the existing Corporation and Board shall be deemed to be dissolved and
shall cease to function;

[b] all property and assets vesting in the existing Corpora tion shall vest in
the new corporation:

i
. <] all rights. Iiabilities and obligations of the existing Corporation whether
anising out of any contract or otherwise, shall be the rights, liabilities and obliga-
i
!

tions, respectively, of the new Corporation; and

_ [d] all licenses ang permits granted to, all contracts made with, and all
Instruments executed op behalf of the existing Corporation or Board shall be
decmed to have been granted to made with, or executed on behalf of the new
Corporation and shall have effect accordingly,

47A. Special provision for reconstitution or dissolution of certajn Corporations:

(1Y Where on account of the re-organisation of States under the State
Reorgavnisation Act, 1936 [ 37 of 1956 ] ** [ or any other enactment relating to
fe-orgamsztion of States, the whole or any part of a State in respect of which a
Corpotalion was, immediately before the day on which the re-organisation takes
pl:e ] functioning and operating, is transferred on that day to another State and
by reason of such transfer, ijt appears to the State Government necessary or
expedient that the Corporation should be reconstituted or Te-organised in any
manner wh tsoever or that it sould te dissolved, the State Government may
fiame a scheme for the reconstitution. re-organisation or dissolution of the
Corporatisn including proposals regarding the formation of new Corporations.
The amulg. mation of the Corporation with any other Corp. ration, body corporate
ofa commercial undertaking of another State Government, the trapnsfer of the
assets rights and liabilities of the Corporation in whole or in part to any other
Corporation, body corporate or a commercial undertaking of another State
Gvernment, and the transfer or reemployment of any workmen of the Corporatior
and the State Government may forward the scheme to the Central Gorvernment

for approval,

"o by RT.C. Amendment. Act, 1959 (XXIIT of 1956) 8. 2 (25-12-1956)
o 5Lt5'-:U|Cd by BO"]I‘B)' Rc(‘rgunnsaliOH. Act, 1960 (AL‘[_ XI of 1960) S. 7(25-4-1960)
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Expl-nation:-For the purpose of framing any scheme un{er this sub-section
‘ State Government”’,-

*** [i] in relation to the Bombay State Road Transport Co{pgralim, shall
mean the Government of the State of Maharashtra or of Gujrat as formed
under the Bombay Reorginisation Act.  1960. )

(ii] in relati>n to the Pepsu Rjad Traasport Corpn. shall mean the
Govt. of the Statc of Punjab as formed under the provisions of the States
Reorganisations Act’, 1956,

[2] On receipt of any such seheme, the Central Govt. may after consultation
with the Sta'e Govt. concerned approve the scheme with or without modifications
and for the purpose of giving effect to the approved scheme, the Central Government
may, from time to time make such order in relation therets as it thinks fit and
every order so made shall have effect notwithstanding anything contained in
this Act.

[3] Any order made under sub-section [2] may provide for all or any of
the following matters, name'y—

[a] the dissolution of the Corporation, notwithstanding anything contained
in section 39;

(b) the reconstitution or reorganisation, in any manner whatsoever, of the
Corporation including the establishment, where neessary, of more than one
Corporation in any State;

[c] the amalgamation of two or more Corporation or of one Corporation
with any other body corporate or commercial undertaking of any other State

Government ;

[d] the extension of the area for which the Corporation is established, or
the exclusion of any area therefrom;

[e] the transfer in whole or in part of the assets, rights and liabil ties of
the Corporatisn including the transfer of any licenses or permits granted to the
Corporation, to any other Corporatisn, body corporate or a commercial under-
taking of any other State Government, and the terms and conditions of such

transfer.

* Substituted by Bombay Reorganisation Act, 1960 [Act,XT of 1960] S.5 [25-4-1960)
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(f) the transfer or re-cmployment of any workman of the Corporation or
by, any such transferee, and, subject to the provisions of section ITII of the Statcs
Reorganisation Act,. 1956 (37 of 1956 ). or any other enactment relating to
reorganisation of States, the terms and conditions of service applicable to such
workmen after such transfer or re-employment-

(2) such Incidental, consequential and supplemental matters as may be
necessary to give effect to the approved scheme.

(4) Where an order is made under this section transferring the assets, rights
and liabilities of any Corporation, then by virtue of that order, such assets, rights
and liabilities of the Corporation shall vestin, and be the assets, rights, and
liabilities of, the transferee.

* 47B. Special provisions relating to West Bengal — 7(

(1) On the establishment of a Corporation under section 3 in the State of
West Bengal-

(a) All properties, movable, and all assets of the State Government in use
immediately before the establishment of the Corporation, for the purpose of the
Transport Undertaking, of the State Government (hereinafter in this' section refer-
red to as the State Undertaking) within the State or part thereof for which such

Corporation is established shall vest in the Corporation:

Provided that the State Government may, by notification in the Official
Gazette, exclude from the operation of the provisions of this clause such properties;

or assets as may be spzcified in the notification;

(b) all rights acquired, all debts and obligations ineurred, all contracts
entered into, and all matters and things engaged to be done, before the establish-
ment of the Corporation by the State Government in connection with the State
Undertaking. shall be deemed to have been acquired, incurred, entered into or

engaged to be gié)n_e, by the Corporation;
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(©) all suits or other legal proceedings instituted  or which might bat for the
establishment of the Corporation havs been instituted by or against the Sate Gow
ernment w connction With the S Undertaling may be continued o institutad
by or against the Corporation and i all swcl suits or other Tegal proccedigs pond
wmg ammediately betore such establinhiment, the Corporation shall stamd sabstiaiad
W place of the State Governmenty

(d) registration of all motor vehicles of the State Government usad - conns
ection With the State Undertaking except those which miy  be speaified n the
notiflcation issued under the proviso to clause (1) made and certiticates of swch
registration issued, under the Motor Vehicles Act, 1939, in favour of the Saw
Government, and continuing in force immediately before the estabhshwent
of the Corparation shall, after such establishment, be decmad to have been made
or issued in favour of the Corporation and in all such cases on applvatioa by
the Corporation shall be substituted in plece of the State Goverament w the
records ofthe registering authority and in - such certificates of regitratony

(e) any scheme preparad by, any pormit grantad to, and, generally, anyiking
done or any action taken by or m favour of, 1he State Government i oaapect of
the State Undertaking shall be deemad to have been preparad by, grantad w0 ™
done or taken by or in favour of, the Corporation,

{f) persons employed by the State Government in conrection with the Sate
Undertaking and continwing in office immadiately before the extadlinment of the
Corporation shall be employed by the corporation on sk terms and condiiony,
pot Jess advantageous than what they Were entithd 10 hamediately  tefore swh
establishment, as way be determnad by the Corporation,

(£) all rules and ondens made and notficationy wswad from tme the tme
under the Motor Vehicles Act, 1939 in 50 far as they are applicadle © the State
Undertaking, and continuing force mmediately betore the extablindwent of
the Corporation shall, after sach establishment, continue 1w foree and b appds
cable to the Corporation until they are alterad, repealed or awendad
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(h) all rules and orders made and notification issued by or under the auth-
ority of the State Government in respect of the State Undertaking, and continuing
in force immadiately before the establishment of the Corporation, shall, in so far
as they arc not inconsistent with the provisions of this Act, continue in fi rce
aftzr such establishment as if they had been made or issued by the appropriate
Authority under this Act, until they are altered repealed or amended .

(2) All sums which the State Governme. t may, not later then six months
‘ after the establishment of the Corporation, declare to have been incurred by the
¥ State Government before such establishment on capital account in connection
i With the properties and assets vesting in the Corporation under clause (a) of sub-
sect on (1) shall be deemed to be capital advanced by the State Government to the

Corporation under section 23 and the terms and conditions thereof shal be such
as the State Government may determine”]

DY

* 48. Transitional provision relating to Bombay State Road Transport Corporation

‘ [Notwithstanding anything contained in section 47 A, it shall be lawful

for the Governmeat of the State of Bombay to frame a scheme under sub-
Section (1) thereof and forward the same to the Central Government before
the 1st day of May. 1960 and in such a case, the power Confend on the Central

Government to make an order under sub section (2) thereof may be exercised
before that day but no order so made shall take effect till 1hat day.)

1948 (XXXII of 1948), is hereby repealed.

* 49. Repeal of Act XXXII of 1948. The Road Transport Corporations Act,
* Ofcarrying on the undertaking or for purposes

May be utilsed for financing the expeansion programmes of the Corporation

——

* loserted by Bombay Reorginisation Act. 1960
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5((d) the issue of passes to the employees of the Corporation and c.vt:;;?rut
persons under section 19;7c * 3[(d) the issue of passes to the employe
the Corporation and other persons under section 19;"

(e) the grant of refund in respect of unused tickets and concessional "assef,’
under section 19.]Tc " (e) the grant of refund in respect of unused tickets an
concessional passes under section 19.]"

COMMENTS

(i) Where drivers would have served the Corporation till their superannuation but for their unfortunate
medical unfitness to carry on the drivers job, it would not be improper if discretion is exercised with
greater concern and a sympathetic outiook subject to the paramount cansideration of good and efficient
administration; Uttar Pradesh State Road Transport Corporation v. Mohd. Ismail, AIR 1991 SC 1099.
(i) Where a Corporation is taken over by another, the existing employees are not to be taken over on
terms not less hiberal than those under which they were originally governed; they are to be treated as
protected workmen; Hari Shankar Gaur v. Delhi Transport Corporation, AIR 1989 SC 374.
(W) Once a candidate is selected for the post of conductor and his name is included in the select list for
appointment, he gets a right to be considered for appointment as and when the vacancy arises. On
removal of his name from the select list, he forfeits his right to employment in future; giving an
opportunity of explanation would meet the bare minimal requirement of natural justice; S. Govindraju v.
Karnataka State Road Transport Corporation, AIR 1986 SC 1680.
(iv) Corporation “makes” regulations with the following three steps;—

(3) The corporation “frames" or “proposes” regulations by its resolutions.

(b) State Government then accords its sanction.

() After sanction is accorded the corporation “makes” regulations; Madhya Pradesh State Transport
Corporation, Bairagarh, Bhopal v. Ramchandra, AIR 1977 MP 243,

1. Subs. by Act 4 of 2005, sec. 2 and Sch. for “the State Government”.tc " 7. Subs. by Act 4 of 2005,
sec. 2 and Sch. for “the State Government™."

2. Subs. by Act 63 of 1982, sec. 16, and Sch., for “Corporation” (w.e.f. 13-11-1982).tc " 2. Subs. by
Act 63 of 1982, sec. 16, and Sch., for “Corporation” (w.e.f. 13-11-1982)."

3. Subs. by Act 63 of 1982, sec. 16 and Sch., for “Corporation” (w.e.f. 13-11-1982).tc " 1. Subs. by
Act 63 of 1982, sec. 16 and Sch., for “Corporation” (w.e.f. 13-11-1982)."

4. Subs. by Act 63 of 1982, sec. 16 and Sch., for certain words (w.e.f. 13-11-1982).tc " 2. Subs. by
Act 63 of 1982, sec. 16 and Sch., for certain words (w.e.f. 13-11-1982)."

S. Ins. by Act 28 of 1959, sec. 13 (w.e.f. 1-9-1959).tc " 3. Ins. by Act 28 of 1959, sec. 13 (w.e.f. 1-
9-1959)."

1[45A. Every rule and regulation to be laid before State Legislature.—
Every rule and every regulation made under this Act shall be laid, as soon as may be
after it is made, before the State Legislature.]Tc "4[45A. Every rule and
regulation to be laid before State Legislature.—Every rule and every regulation
made under this Act shall be laid, as soon as may be after it is made, before the
State Legislature.]"

1. Section 45A inserted by Act 4 of 2005, sec. 2 and Sch. (w.e.f. 11-1-2005).tc " 4. Section 45A
inserted by Act 4 of 2005, sec. 2 and Sch. (w.e.f. 11-1-2005)."
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